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JDS Development is seeking $452 million of debt to finance 
the construction of a 766-unit luxury apartment complex south 
of the United Nations Building in Manhattan.

The New York company is pitching the assignment mainly 
to U.S. and foreign banks via advisor Mission Capital. JDS evi-
dently is willing to consider either a standard short-term con-
struction loan or a construction/permanent loan.

JDS plans to construct two residential towers facing the East 
River along the FDR Drive, between East 35th and East 36th 
Streets. The company acquired the site a few months ago from 
New York developer Sheldon Solow for $172.5 million. There’s 
been talk that JDS, headed by Michael Stern, is also making a 
play for adjacent parcels owned by Solow.

The buildings, with 40 and 49 floors, will encompass 874,000 
square feet and will be connected by a “sky bridge.” Construc-
tion, which has already begun, is slated to be completed in 
2016. The loan-to-cost ratio is about 75%, pegging the total cost 
of the project at just over $600 million.

The developer is setting aside 20% of the units as affordable 
housing to qualify for tax breaks. The rest of the apartments 
will carry market rents. The complex’s amenities will include a 
pool, a rooftop deck and a fitness center.

Meanwhile, JDS and a partner plan to build a Midtown Man-
hattan skyscraper with a hotel and apartments at 105-107 West 
57th Street, between Sixth and Seventh Avenues. Last month, 
the JDS partnership acquired the adjacent Steinway Hall build-
ing, at 109-113 West 57th Street, for $46 million. That gave it air 
rights that can used to expand the skyscraper’s planned height 
to more than 900 feet from 700 feet. In conjunction with the 

purchase and development plans, JDS and its partner, Property 
Markets Group of New York, lined up a $230 million, one-year 
loan from Annaly Capital. 
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Managing director Thomas Kelley has le�  Cornerstone Real Estate, where he was head of the � rm’s primary and special servicing operation. He’s believed to be exploring other job opportunities. A senior member of Kelley’s team, Jay Molleur, stepped into his role. In his 21 years at Cornerstone and its a   liates, Kelley handled commercial MBS, single-family loan o� erings, bank debt, commercial real estate CDOs and REIT � nancings. He also had an oversight role in Cornerstone’s Northeast regional � nance o   ce.

Commercial-mortgage specialist Peter Gordon is joining Angelo, Gordon & Co. His title and start date were unavailable, but the buzz is he’ll originate loans for the New York fund operator, which also invests in CMBS. Gordon is moving over from Goldman Sachs. He joined the 

Blackstone Boosts Extell Skyscraper ProjectBlackstone has provided about $300 million of short-term debt on a Midtown 
Manhattan site where developer Gary Barnett plans to build one of the world’s tallest 
residential towers.� e � oating-rate loan to Barnett’s Extell Development closed about two weeks 
ago. Most of the proceeds were used to retire a roughly $250 million mortgage on 
the site. � e rest will provide working capital for the initial stages of the project 
while Extell lines up construction � nancing for its planned 1,550-foot skyscraper.

� e loan is backed by connected parcels at 225 West 57th Street and 1780 Broad-
way. Extell’s plans call for an 88-story tower with a Nordstrom’s department store 
at the base, a hotel above that and 220 apartments on the upper � oors, overlooking 
Central Park two blocks to the north. � e target for completion is 2018.

Work has already begun at the site, including demolition of an eight-story 
building at 225 West 57th Street. � e facade of the existing 12-story building atSee SKYSCRAPER on Page 8Citi, Wells Snag $400 Million Hotel FloaterCitigroup and Wells Fargo have won a $400 million � oating-rate loan on 16 hotels 

in Florida and the Northeast.� e 2,724-room portfolio is owned by a partnership between fund shop 
Rockwood Capital of White Plains, N.Y., and Ocean Properties, a hotel-management 
� rm in Delray Beach, Fla.� e loan has a two-year term, with three one-year extension options. Citi has 
agreed to fund 70%, and Wells will provide the rest. � e banks will securitize the 
senior portion via a single-borrower deal likely to surface next month.

� e Rockwood partnership, which has owned the hotels since 2007, began 
searching for the loan last month via Eastdil Secured to re� nance existing debt. Nine 
of the hotels are in Florida, and the other seven are scattered from New Jersey to 
Maine. � e predominant brands are operated by Marriott International of Bethesda, 
Md. (69%), InterContinental Hotels of London (19%) and Starwood Hotels & Resorts

See CITI on Page 4Dealers Try to Push Key Spread Below 100 bpCommercial MBS paper continued to rally this week as dealers shopped a $1.2 
billion conduit o� ering that could break through an important psychological price 
point.

Lead managers Goldman Sachs, Citigroup and Jefferies were marketing the o� er-
ing’s long-term, super-senior class yesterday at 98-100 bp over swaps. No bench-
mark class has priced inside of 100 bp since early June.� e new-issue benchmark spread had decreased to as low as 72 bp in January 
before reversing direction. Uncertainty about the Federal Reserve’s policies caused 
a big spike in June, when the spread blew out by almost 40 bp, to as high as 128 bp.

Since then, spreads have retraced much of that spike, as fears abated that the 
Fed might soon cut back on its long-running e� orts to keep a lid on interest rates. 
Last Friday, the benchmark class of a $1.1 billion deal (JPMBB 2013-C14) priced 
at 103 bp. � en, on Monday, the long-term super-seniors of another $1.1 billion

See DEALERS on Page 9

  THE GRAPEVINE

  AUGUST 9, 2013


